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Five Tax Credits That Can Reduce Your Taxes
Tax credits help reduce the taxes you owe. Some credits are also refundable. That means that, even
if you owe no tax, you may still get a refund.

Here are five tax credits you shouldn’t overlook when filing your 2013 federal tax return:

1. The Earned Income Tax Credit is a refundable credit for people who work but don’t earn a lot
of money. It can boost your refund by as much as $6,044. You may be eligible for the credit based
on the amount of your income, your filing status and the number of children in your family. Single
workers with no dependents may also qualify for EITC. Visit IRS.gov and use the EITC Assistant
tool to see if you can claim this credit. For more see Publication 596, Earned Income Credit.

2. The Child and Dependent Care Credit can help you offset the cost of daycare or day camp for
children under age 13. You may also be able to claim it for costs paid to care for a disabled spouse
or dependent. For details, see Publication 503, Child and Dependent Care Expenses.

3. The Child Tax Credit can reduce the taxes you pay by as much as $1,000 for each qualified
child you claim on your tax return. The child must be under age 17 in 2013 and meet other
requirements. Use the Interactive Tax Assistant tool on IRS.gov to see if you can claim the credit.
See Publication 972, Child Tax Credit, for more about the rules.

4. The Saver’s Credit helps workers save for retirement. You may qualify if your income is
$59,000 or less in 2013 and you contribute to an IRA or a retirement plan at work. Check out
Publication 590, Individual Retirement Arrangements (IRAs).

5. The American Opportunity Tax Credit can help you offset college costs. The credit is
available for four years of post-secondary education. It’s worth up to $2,500 per eligible student
enrolled at least half time for at least one academic period. Even if you don’t owe any taxes, you
still may qualify. However, you must complete Form 8863, Education Credits, and file a tax return
to claim the credit. Use the Interactive Tax Assistant tool on IRS.gov to see if you can claim the
credit. Publication 970, Tax Benefits for Education, has the details.
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